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Annual Report 2010

Barwa Real Estate Company Q.S.C.
Consolidated Financial Statements
For the Year Ended 31 December 2010

In reference to the acquisition of The First Investor Q.S.C.C. (“TFI") by Barwa Bank that took place during December 2009,
the QCB decided to reduce the value of the issued shares by Barwa Bank to acquire TFI, and not to recognize any intangible
assets as a result of the acquisition, other than the resulting goodwill after changing the acquisition cost. The above resulted
in reducing the cost of acquisition of TFI at the Group level by QR 49,043 thousand, and reducing the fair value of the
acquired net identifiable assets by QR 199,510 thousand as detailed in the following schedule:

In 000 QR

As initially Restatement

recorded As restated effect

Acquisition cost (Note i) 353,159 304,116 49,043

Fair value of acquired net assets (Note ii) (414,126) (214,616) (199,510)

Resulting (bargain purchase gain) / goodwill (60,967) 89,500 (150,467)

loss on assuming preexisting non-controlling interest 2,263 2,263 -

Total (bargain purchase gain) / goodwill arising (58,704) 91,763 (150,467)
from the acquisition (Note iii)

Recognized amortization on the intangible assets 2,551 - 2,551

from the acquisition up to 31 December 2009 (Note iv)

(i) The reduction in acquisition cost at the Group level directly reduced the recognized non-controlling interest from the
acquisition by QR 49,043 thousand.

(ii) The reduction in the fair value of the acquired net assets eliminated the previously recognized intangible assets (banking
license and customers list) by QR 199,510 thousand.

(iii) The retained earnings balance as at 31 December 2009 was restated by QR 58,704 thousand as a result of reversing the
previously recognized bargain purchase gain on acquisition, and the goodwill on acquisition amounting to QR 91,763
thousand was recorded.

(iv) The previously recorded amortization on the banking license up to 31 December 2009 amounting to QR 2,551 thousand
was reversed against restating the retained earnings balance as of the same date.

(v) Further, QR 2,768 thousand was transferred from the retained earnings as at 31 December 2009 to the risk reserve
as of that date.

In addition, net profit attributed to the shareholders of the Parent for the comparative year ended 31 December 2009 was
restated by QR 19,988 thousand representing 2.5% from the restated net profit for the comparative year, for contribution to
Social and Sports Fund, which was treated during the current year as distribution of income through retained earnings rather
than an expense charged to profit or loss, in accordance with the Government related regulation in the same regard.

The effect of the abovementioned prior period adjustments on the consolidated retained earnings balance
as at 1 January 2010 is summarized as follows:

In 000 QR
Decrease in retained earnings due to reversing bargain purchase gain on acquisition (Note i) (58,704)
Increase in retained earnings due to reversing the previously recorded amortization on 2,551
intangible assets (Note iv)
Decrease in retained earnings due to the transfer to risk reserve (2,768)
Net effect of the restatements above on the retained earnings balance as at 31 December 2009 (58,921)
Retained earnings balance as at 31 December 2009 as previously stated 1,391,885
Retained earnings balance as at 31 December 2009 as restated 1,332,964
The effect of the abovementioned prior period adjustments on the net profit for the prior year ended
31 December 2009 is summarized as follows:

In 000 QR
Net profit for the year ended 31 December 2009 as previously stated 779,512
Less: decrease in net profit due to reversing bargain purchase gain on acquisition (Note iii) (58,704)
Add: increase in net profit due to reversing the previously recorded amortization on intangible assets (Note iv) 2,551
Add: contribution to Social and Sports Fund charged directly to retained earnings 19,988
Net profit for the year ended 31 December 2009 as restated 743,347

1. SUBSEQUENT EVENTS

The Group sold its wholly owned subsidiary Park House Limited to one of the local banks on 14 January 2011 for total sale
consideration amounting to QR 1,913 million.

2. COMPARATIVE FIGURES

The comparative figures presented for 2009 have been reclassified where necessary to preserve consistency with the 2010
figures. However, such reclassifications did not have any effect on the consolidated net profit, or comprehensive income or
the total consolidated equity for the comparative year.
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